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ENRON OF INDIA





INTRODUCTION
➢Saytam Computers was established in 1987

➢ It started with only 20 employees

➢The company offers consulting & information 
technology services to various sectors.

➢ It coverted into public ltd co., in 1991

➢More than 40000 employees

➢Revenue around $ 2.1 billion

➢Listed in BSE in 1991.

➢ It is the 1st company of India listed in 3 International 
Exchanges i.e. NYSE [2001], DOW & EURONEXT [2008].

➢Carrying India's out sourcing image globally so its 
about national images



SATYAM COMPUTER, WHAT IS ABOUT?
➢4th largest IT out sourcing company of India

➢9 % market share

➢Employees around 52,000 in 2008 September.

➢Operations in 66 countries across the globe

➢High global reputation.

➢Officers services to more than 550 MNC companies.

➢Financial advisor: Merrill Lynch [ now Bank of 
America] Auditors: Price Water House Coopers, 

➢Bankers: Citi bank, BNP Paribas, HSBC & HDFC



THE ILLUSIONISTS

➢ Ramalinga Raju : Satyam Former Chairman

➢ B Rama Raju : Brother of  Ramalinga Raju
Former Managing Director

➢ V Srinivas : Ex – Chief Financial officer

➢ S Gopalakrishnan : Price Water House Auditor

➢ Talluri Srinivasan : Price Water House Auditor



DO YOU KNOW HIM?

✓Founder and former 
chairman of one of the 
biggest IT giant of our 
nation, SATYAM 
COMPUTERS ?

✓Guess what the prime 
convict in the biggest 
scam of our country?





WHO IS HE?

B. Ramalinga Raju was born on September 
16, 1954. A traditional agriculture family of the 
KSHATRIYA ( RAJU) community of Andhra 
Pradesh.

He founded Satyam computers & was its 
Chairman until January 7,2009 when he resigned 
from the Satyam Board after admitting corporate 
fraud.    



So who has to be blame?
Former chairman-B Ramalinga  
Raju is the prime convict in the case 
with several other board members.



HOW GOVERNMENT KNOW IT?

➢ The ministry of corporate affairs later ordered a probe 
into whether the company VIOLATED any CORPORATE 
GOVERNANCE LAWS, while entering into such deal 
involving share holders money.



✓ Raju wanted to over take MAYTAS INFRA & MAYTAS PROPERTIES ( his
own son company)

✓ He was blamed that he was using the funds of the investors for the
family business.

✓ World bank had banned the Satyam to take any services for 8 years (
due to illegal profit & lack of essential document)



HOW IT WAS CAUGHT?

➢SATYAM computers had on dec-16-2008 announced that it will acquire two group 
firm, MAYTAS properties and MAYTAS INFRA for $1.6 bil as part of its diversification 
govern laws.





THE RISE OF SATYAM

✓ 1987 Satyam Computers Pvt Ltd BORN

✓ 1999 - June First Fortune 500 clients

- August Converted into Public Ltd Co.

✓ 1994 THE BIG BREAK –Allies with Dun & Bradshreet
Crop.

✓ 2000 - Declared one of the Pioneering Technology  
Companies by World Economic Forum

- Dataquest IT Man of the Year Award.

✓ 2002 CNBC’s Asian Business Leader – Corporate Citizen 
of the year Award.



THE FALL OF SATYAM

✓ The black Day : 7 January, 2009

✓ Accounting fraud of over 7500 Crore Rupees

✓ From past 7 years accounting books were cooked.

- Profits were inflated

- Understated liability & overstated debts

- Accrued interests

- the gaps in the B/S due to inflated profits







WHAT WENT WRONG & How it happens?
➢An announcement that shocked corporate India that B RAMALINGA RAJU resigned

➢The company balance sheet was inflated to  RS=7800cr at the end of September 
2008, against the actual RS=2500cr(as per 2008-09)

➢Operating Profit were artificially boosted from the actual 61 Cr to 649 cr.

➢Satyam also showed an interest earning of Rs.376 Cr that was fictitious revenue









HOW DID THE SCAM MATTERS TO INDIA?

➢JOB of over 50,000 
TECHNOCRATE were 
at risk.

➢Country Booming 
economy feared 
slight collapse as 
country G.D.P fell by 
estimated 0.4%

➢India’s IT sector 
suffered down turn 
as its images was 
tarnished globally



Impact On INDIA’s IT(out sourcing)Industry

✓ The Satyam scandal will undoubtedly mar India’s
reputation as a reliable provider IT service to some
extent.

✓ It is highly likely that other Indian outsourcing companies
will be subject to greater of scrutiny by regulators,
investors & customers.

Impact on stock market

✓News of what is possibly the country’s biggest corporate
fraud, send the indices tumbling.

✓ Companies perceived to have poor Corporate Goverance
standards were most affected.



CORPORATE EFFECT ON SHARE 
MARKET



What happened to Raju; For 

Corporate fraudulent?????





REASONS FOR CORPORTE CRIME



Satyam What next?????
❖The state appointed a new board of Saytam

Computers to –

✓Find a suitable investors willing to acquire the
controlling shares in Satyam.

✓Manage its affairs until then,

❖ Tech Mahindra wins its bid for 31% of
Satyam.



SATYAM  CORPORATE  RE-BIRTH  (ACTION  
TAKEN)







ALL WELL THAT’S END WELL

➢post the rs =2800cr takeover, 

➢giving hope and future to Satyam’s  45000-50000 employees, 

➢A movement of TRUTH for SATYAM and 

➢a victory for the government, stakeholders and regulators.

➢ ANAND MAHINDRA Chairman TECH MAHINDRA 
➢the new owner of SATYAM will address the first board meeting of  company


